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SUBJECT: NIGERIA TERMINATES DOUBLE TAXATION ARRANGEMENT WITH U.S. 

REE: LAGOS 7907 

1. MEA ECONOMIC DEPT. OFFICIALS ASSURED US ON NIGHT OE 
JUNE 27 THAT THE ABRUPT TERMINATION OF THE DOUBLE 
TAXATION RELIEF ARRANGEMENT WITH US AND OTHER COUNTRIES 
IS NOT A DEVICE TO OBTAIN REVENUE BUT RATHER A "CON- 
STRUCTIVE MOVE" TO STANDARDIZE TAX AGREEMENTS WITH 
OTHER COUNTIRES. THE INTENTION TO PREVENT DOUBLE 
TAXATION CONTINUES, BUT THE FORMULA WILL BE MORE 
UNIFORM. THE FMG HOPES TO HAVE ITS PROPOSED STANDARD 
DRAFT AGREEMENT ACCEPTED BY FRIENDLY NATIONS AS SOON 

AS MUTUALLY CONVENIENT. 

2. ACCORDING TO THE EXPLANATION GIVEN TO ECON 
COUNSELOR, THE RPUBLIC OF NIGERIA INHERITED NINE 
"ARRANGEMENTS" FROM THE BRITISH AT INDEPENDENCE IN 
1960. THE NINE COUNTRIES REPORTEDLY CONSIST OF THE 
U.S., U.K., SWEDEN, NORWAY, DENMARK, THE GAMBIA, GHANA, 
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SIERRA LEONE AND NEW ZEALAND. OTHER COUNTRIES HAVE NOT 
HAD BILATERAL AGREEMENTS WITH NIGERIA AND THE ORIGINAL 
NINE AGREEMENTS WERE A MIXED BAG. THE STRAIGHTENING 
OUT OF THE SITUATION WAS TALKED OF FOR A LONG TIME BUT 
LITTLE WAS DONE UNTIL NEGOTIATIONS GOT UNDERWAY THIS 
YEAR WITH WEST GERMANY AND IRELAND. THE FMG HAS 
COME TO THE CONCLUSION THAT A UNIFORM AGREEMENT SHOULD 
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BE BEST. A STANDARD NEW EORM HAS BEEN DESIGNED AND 
ALL COUNTRIES WILL BE ASKED TO CONSIDER IT. 

3. MEA IS UNDERSTANDABLY ANNOYED WITH THE MINISTRY 
OE EINANCE FOR ITS LONG PROCRASTINATION ON THE ISSUE 
EOLLOWED BY ITS HASTE TO RUSH THE TERMINATION NOTICES 
THROUGH ON THE EVE OE THE JUNE 30 EXPIRATION DATE. ON 
THE MORNING OE JUNE 26, MINEINANCE DELIVERED THE NOTICES 
TO THE MEA AND ASKED THAT THEY BE DELIVERED AT ONCE. 

MEA PLACED A MIMEOGRAPHED COVER SHEET NOTE ON EACH AND 
CARRIED THEM TO THE AEEECTED DIPLOMATIC MISSIONS ON 
JUNE 27. SIGNATURES ON THE NOTICES INDICATE THAT 

THEY HAD BEEN PREPARED IN MINEINANCE BY APRIL 25. 

4. MEA OEFICIALS FULLY AGREE THAT TIMING OE TERMIN- 
TION ACTION WAS DEPLORABLE. THEY ALSO UNOFFICIALLY 
STATE THEIR BELIEF THAT GAP CAUSED BY LACK OF AGREE- 
MENT BETWEEN JUNE 30 AND SIGNING OF NEW AGREEMENT WILL 
NOT RESULT IN FINANCIAL LOSS TO US CITIZENS LIVING 

HERE. 

5. EMBASSY PLANS TO SUBMIT NOTE TO MEA ACKNOWLEDGING 
RECEIPT OF TERMINATION NOTICE, REQUESTING COPY OF 
PROPOSED DRAFT AGREEMENT FOR STUDY, AND STATING THAT 
USG WISHES TO DRAW UP AND NEGOTIATE NEW DOUBLE 
TAXATION ARRANGEMENT AS SOON AS POSSIBLE. PLEASE 
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ADVISE. 

WYMAN 
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